
1. Georgia introduction

Georgia (Sakartvelo) is a country in the Caucasus region of Eurasia. It is bounded to the Black Sea on the west. The country is bordered by 4 neighboring countries - to the north by Russia, to the south by Turkey and Armenia, and to the southeast by Azerbaijan. It is located at the crossroads of Western Asia and Eastern Europe. 

Georgia covers a territory of 69,700 square kilometers and it is divided into 9 regions. These regions in turn are subdivided into 67 districts and 12 self-governing cities. Two administrative territorial units (Abkhazia and South Ossetia/Tskhinvali region) are beyond the jurisdiction of the Georgian authorities. As a result of conflicts in Abkhazia and South Ossetia /Tskhinvali there were 300,000 internally displaced persons (IDPs) before the conflicts once again escalated in August 2008, creating an estimated 128,000 more IDPs in Georgia[footnoteRef:1]. [1:  Health Systems in Transitions, Vol.19, No.4, 2017, E. Richardson, N. Berdzuli; Redmond & Sunjic, 2008 Redmond R, Sunjic MH (2008). UNHCR chief visits South Ossetia. UNHCR News Story (http://www.unhcr.org/uk/news/latest/2008/8/48aef0dc4/unhcr-chief-visits-south-ossetia.html, accessed 28 March 2018).] 


Population of Georgia is about 3,723.5 million[footnoteRef:2]. There has been significant out-migration of the working-age population. It has been estimated that over 0.75 million Georgians, or 16.6% of the population, have emigrated; the top destination country is the Russian Federation, followed by Ukraine and Greece[footnoteRef:3]. [2:  Source – Official Website of the National Statistics Office of Georgia, Geostat,  https://www.geostat.ge/en/modules/categories/316/population-and-demography, data as of January, 2019. ]  [3:  World Bank (2016). Migration and Remittances Factbook. Washington DC, World Bank.] 


 Georgia is a very mountainous country. Mountain ranges and hills comprise 80% of Georgian territory. 
Relatively small country, located at the crossroads of Western Asia and Eastern Europe, Georgia’s climate is extremely diverse. There are two main climate zones, subtropical and continental. The climate is dry and continental in eastern Georgia with hot summers and mild winters. The climate in western Georgia and on the Black Sea coast is warm and subtropical. The wettest periods generally occur during spring and autumn, while winter and summer months tend to be the driest. Much of eastern Georgia experiences hot summers (especially in the low-lying areas) and relatively cold winters. Elevation plays an important role in eastern Georgia where climatic conditions above 1,500 meters are considerably colder than in the low-lying areas. The regions that lie above 2,000 meters frequently experience frost even during the summer months.

Georgia is a democratic semi-presidential republic with the president as the head of state and Prime Minister as the head of the government. The executive branch of power is made up of the president and the cabinet of ministers of Georgia. Mrs. Salome Zurabishvili is the current President of Georgia after winning in the 2018 Georgian presidential election. She is a first female president in the region. The cabinet consists of ministers, headed by the prime-minister. The legislative authority of the country is the Parliament of Georgia and the judicial power is represented by Supreme, Constitutional, District and Municipal courts. 

Georgia has strongly articulated pro-western policy discourse directed towards its integration into EU and NATO structures. In June 2014 the EU and Georgia signed an Association Agreement which includes membership in the Deep and Comprehensive Free Trade Area (AA/DCFTA)[footnoteRef:4]. The agreement significantly deepens Georgia’s political and economic ties with the EU and facilitates the political association and economic integration.       [4:  First Biennial Update Report on Climate Change, Tbilisi, 2016] 


2. Economic Context
After a decade of fast growth (averaging over 5 percent), and despite of the global financial crisis in 2008-2009, Georgia has become an upper-middle-income country (when???) with a per capita GDP of $4,345 by 2018[footnoteRef:5]. Resilient levels of economic activity helped the country to reduce the share of population under absolute poverty line from 26,2 percent in 2013 to 20,1 percent in 2018[footnoteRef:6].  [5:  Source – Official Website of the National Statistics Office of Georgia, Geostat, https://www.geostat.ge/en ]  [6:  Source – Official Website of the National Statistics Office of Georgia, Geostat, https://www.geostat.ge/en/modules/categories/192/living-conditions] 


Investment environment of Georgia made significant progress in recent years that was praised by different highly reputable international organizations. According to the World Bank Doing Business Index 2018, Georgia ranked highest in Europe and Central Asia[footnoteRef:7].  [7:  https://www.worldbank.org/en/news/press-release/2017/10/31/doing-business-2018-georgia-ranked-highest-in-europe-and-central-asia-region] 


There are some key macroeconomic indicators of Georgia[footnoteRef:8].  [8:  https://www.geostat.ge/en/modules/categories/22/national-accounts] 


The real Gross Domestic Product (GDP) growth in 2018 was 4,7 percent, projected 4,9 percent in 2019. Gross National Income (GNI), 39.2 million GEL, 15.5. million USD (highest in past 5 years). 
[bookmark: _GoBack]In 2018 the external trade turnover amounted to 12,477.6 million USD and it is highest in recent 5 years. The exports equaled 3,354.5 million USD, while the imports stood at 9,123.1 million USD. The negative trade balance was 5,768.6 million USD in 2018 and its share in external trade turnover constituted 50 percent.
